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OATH OR AFFIRMATION

i, Victor Sierra , swear (or affirm) that, to the bestof

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TorinoCapital,LLC , as

of December 31 ,20 18 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely asthat of acustomer, except as follows:

I

I &
I \Hee-cr?--5 W.g«A gamitonieonslebasisdsaWag ' (s)whoa beforeme, Chief Executive Officer

NotarySignatu FABIANO BORSATO Title

I NOTARY PUBLIC-STATE OF NEW YORKNo.01806275623
Notary Public Qualified in New York County

My Commisslan Expires01-28-2021

I This report **contains (check all applicable boxes):(a) Facing Page.
(b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented,a Statement

I of ComprehensiveIncome (as defined in §210.1-02of Regulation S-X).(d) Statementof Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors' Capital.

I (f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.

I (j) A Reconciliation, including appropriate explanation ofthe ComputationofNet Capital Under Rule 15c3-1and theComputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation.(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequaciesfound to existor found to have existed sincethe date ofthe previousaudit.

**Forconditions of confidential treatment ofcertain portions ofthis jiling, seesection 240.17a-5(e)(3).
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su REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

I Ad3 tus TotheMemberofTorino Capital, LLC

Opinion on the Consolidated Financial Statements

I Adeptus IQrrners. LLC We haveaudited the accompanyingconsolidated statementof financial condition
a.:wunants , auc-s ofTorino Capital,LLC as of December31,2018,and therelated notes (collectively
eustasthsueet referredto as the 'ilnancial statement").In our opinion, the financial statementI sew vora, wy soon presentsfairly, inall materialrespects,the financialpositionof Torino Capital,LLC
pinne:oi.rse.ease as of December 31, 2018 in conformity with accounting principles generally
to, 2.2.sa.son accepted in the United States of America.

I www.Adeptusaws.om Basis for Opinion
This financial statementis the responsibility of Torino Capital, LLC's management
Our responsibility is to express an opinion on Torino Capital, LLC's financial

I statementbasedon our audit.We are a publicaccountingfirm registeredwith thePublic Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independentwith respect to Torino Capital,LLCin accordancewith
the U.S.federal securities laws and the applicable rules and regulations of the
Securitiesand Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those
standards require that we plan and perform the audit to obtain reasonable

I assuranceabout whether thefinancial statement is free of material misstatement,whether due to error or fraud.Our audit included performingprocedures to assess
the risks of materialmisstatementof the financial statement,whether due to error
or fraud, and performingproceduresthat respondto those risks.SuchproceduresI included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement.Our audit also included evaluating the
accountingprinciples used and significant estimatesmade by management,as

I well as evaluating the overall presentationof the financialstatement.We believethat our audit provides a reasonable basis for our oplnlon.

We have served as Torino Capital,LLC's auditor since2011.

NewYork, NewYork
March 1, 2019

I

IvalrVilfid

I N.:wtrail City
i.onti I,l.alid

1

I



TORINO CAPITAL,LLC
CONSOLIDATED STATEMENTOF FINANCIAL CONDITION

December 31, 2018

ASSETS Cash $ 229,047
Accounts receivable 411

I Duefromclearing broker 171,737
Clearing deposit 250,169
Prepaid expenses 52,462

I Rental security deposits 93,043Premises and equipment, net 66,561

TOTAL ASSETS $ 863,430

LIABILITIESAND MEMBER'S DEFICIENCY

Liabilities

I Accounts payable and accrued expenses $ 167,445Commissions payable 53,991
Deferred rent 33,742

Total Llabilities 255,178

Subordinated Borrowings 1,800,000

Member'sDeficiency (1,191,748)

TOTAL LIABILITIES AND MEMBER'S DEFICIENCY $ 863,430

I
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TORINO CAPITAL,LLC
' NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

December 31,2018

Note 1. ORGANIZATION AND SIGNIFICANT ACCOUNTiNG POLICIES

(a) ORGANIZATION

Torino Capital, LLC and its whoily-owned subsidiary (together, the Company) is a New
York-based broker-desier offering broad-based product expertise and execution in
emerging markets,high yield and investment grade fixed income products,as well as in
foreign exchange, equity, local markets, derivatives and structured products globaily.
The Company is a wholly-owned subsidiary of Torino Capital Group, LLC. During 2016,I the Company formed a wholly-owned subsidiary, Torino Capital, S.A.(a South Americancorporation), which operates in the samecapacity with Torino Capital, LLC.

I The Company is registered with the Security and Exchange Commission (SEC), and amemberof Financial Industry Regulatory Authority (FINRA) andthe Securities Investor
Protection Corporation (SiPC). The Company operates under the exemptive provisions
of SEC Rule 15c3-3(k)(2)(ii).

(b) PRINCIPLES OF CONSOLiDATION

I The consolidated financial statements include the accounts of TorinoCapitai, LLC andits whoily-owned subsidiary. All material intercompany accounts and transactions have
been eliminated in consolidation.

(c) CLEARING AGREEMENT

The Company, under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and possession

I or control requirements of Rule 15c3-3 of the SEC.The Company does not carry or clearcustomer accounts.Accordingly, all customer transactions are executed and cleared on
behalf of the Company by its clearing broker on a fully disclosed basis.The Company's
agreements with its clearing broker provide that as a clearing broker, that firra wiil make

I and keepsuchrecords of the transactions effected and cleared inthe customeraccountsas are customarily made and kept by a clearing broker pursuant to the requirements of
Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934, as amended (the

I Act). it also performs all services customarilyincident thereon,including the preparationand distribution of customer's confirmation and statements and maintenance of margin
requirements under the Act and the rules of the Self-Regulatory Organizations of which
the Company is a member.

(d) ACCOUNTING BASIS

I The consolidated financial statements of the Company have been prepared on theaccruai basis of accounting in conformity with accounting principles generally accepted
in the United Statesof America.

(e) USE OF ESTIMATES

The preparation of consolidated financiai statements in conformity with accounting
principles generally accepted in the United States of America requires managementtoI make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the dates of the
consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

(f) CASH AND CASH EQUIVALENTS

I The Company considers all highly liquid debt instruments with a maturity of three months
or less at time of purchase to be cash equivalents.
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TORINO CAPITAL,LLC
NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

December 31,2018

(g) PREMISES AND EQUIPMENT, NET

Premises and equipment are recorded at cost. Depreciation and amortization are
computedon the straight-iine method over the estimated useful livesof the related assets
ranging from three to seven years.

(h) INCOME TAXES

The Company is not a taxpaying entity for federal or state incometax purposes and,I accordingly, no provision has been made in the accompanying consolidated financialstatements.The sole member reports the income or loss from the Company on his own
income tax returns.

The Company follows requiredaccounting guidance foruncertainty in income taxes. The
Companyevaluates its taxpositions on anongoingbasis, and if considered necessary,
establishes liabilities for uncertain tax positions that may be challenged by tax authorities.
The Companyfiles information tax retumsin the U.S.Federal Jurisdiction and various
states. The Company has no openyearsprior to 2014 and believes that its underlying
tax positions are fully supportable at both the Federal and State levels.

(i) SECURITIES VALUATION

The Company values its securities positions in accordance with the "Fair Value

I Measurements"standard. Under this standard, fair value is defined as the prices that
would be received to sell an asset or paid to transfer a liability (i.e.,the "exit price") inan
orderly transaction between market participants at the measurement date.

(j) SUBSEQUENT EVENTS

For the period ended December 31, 2018, the Company has evaluated subsequentI events for potential recognition or disclosure through March 1, 2019, the date theconsolidated financiai statements were available for issuance.

Note 2. DUE FROM CLEARING BROKER

The Company is an introducing broker that clears its customer securities transactions

I through its clearing broker on a fully disclosed basis. The Companypays its clearingbrokerfixed ticket charges for clearing its transactions and other expenses such as
foreign transaction fees. At December 31,2018, $171,737 is receivable from theclearing
broker consisting primarily of credit balances in the Company's principal accounts along
withcommissions due ontransactions, net of expenses the Company owes to its clearing
broker.

Note 3. CONCENTRATION OF RISK

I in the normal courseof business,the Company's activities through its clearing brokerinvolves the execution, settlement and financing of various customer securities
transactions. These activities may expose the Company to off-balance sheet risk. ln the

I event a customer fails to satisfy its obligations, the Company may be required to
purchase or self financial instruments at prevailing market prices in order to fulfill the
customer's obligations.

In the Company's trading activities, the Companyhas purchased and sold securities for
its own account and may incur losses if the market valuesof the securities change
subsequent to year-end.
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TORINO CAPITAL, LLC
NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

December 31,2018

in addition, the Company bears the risk of financiai failure by its clearing broker. If the
clearing broker should cease doing business, the Company's receivable from this
clearing brokercould be subject to forfeiture.

The Company maintains its cash at a reputable financial institution, which, at times, may
exceed federally insured limits. The Companyhas not experienced any loss in this
account and does not believe it is exposed to any significant credit riskon cash.

Note 4. PREMISES AND EQUIPMENT, NET

Premises and equipment asof December 31, 2018 consists of the following:

Leasehoid improvements.......................................................$ 16,638
Computers and equipment.....................................................119,078
Fumiture and fixtures........................................................................70,147

I 205,863Less: Accumulated depreciation and amortization........................ (139,302)

Premises and equipment, net $ 66,561

I
Note 5. COMMiTMENTS

I in November 2016, the Company entered into 5-year and 1-month lease agreementstarting February 1,2017 and expiring February 28, 2022, with an annual rental rate of
$216,660, subject to increases due to electricity or other adjustments. Future minimum
lease payments for years ending December 31 are approximately as follows:

Year Amount

I 2019 $ 216,660
2020 216,660
2021 216,660

Thereafter 36,110
$ 686,090

The Company leasesspace for their new office in Caracas, Venezuela.There isa formal
lease agreement and they are billed on monthly installments of approximately $550.

Rent charged to expense for the Company's facilities for the year ended December 31,
2018 was approximately $219,000.

Note 6. SUBORDINATED BORROWINGS

The borrowings under subordination agreements at December 31, 2018, are listed in the
following:

Subordinated note, 3 percent, due December 31, 2019 $ 150,000

Subordinated note, 3 percent, due February 21, 2020 100,000

Subordinated note, 3 percent, due February 15, 2021 450,000

Subordinated note, 4 percent, due October 12, 2021 1,100,000

Total subordinated borrowings . 5 1,800,000
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TORINO CAPITAL,LLC
NOTES TO CONSOLIDATED STATEMENT OF FlNANCIAL CONDITION

December 31,2018

I The subordinated borrowings are with their ultimate parent and are available in
computing net capital under the SEC's uniform net capital rule. To the extent that such
borrowings are required for the Company's continued compliance with minimum net
capital requirements, they may not be repaid. It is the Company'sintention not to renew
the secured demand note collateralizing agreementsdue on December 31, 2019,
February 21, 2020, February 15,2021 and October 12,2021.

The fair value of subordinated borrowings is $1,800,000.

Note 7. CONTINGENCIES

The Companyfrom time to time may become involved in legal claims arising in the
ordinary course of its activities. In the opinion of management,the outcome of any

I current legal proceedings would be covered by the Company's insurance policies and
accordingly,would not have a material effect on its financial position or results of
operations.

Note 8. FAIR VALUE MEASUREMENTS

The Company has adopted disclosure requirements for Fair Value Measurements which
applies to all assetsand liabilities that are being measured and reported on a fair value
basis.Fair Value Measurements requires disclosures that establish a frameworkfor
measuring the value in accounting principles generally accepted in the United States of

I America,and expands disclosure about fair value measurements.This measurementenables the reader of the financial statements to assess inputs used to develop those
measurements by establishing a hierarchy for ranking the quality and reliability of the

I information used to determine fair values.FairValue Measurements requires thatassets
and liabilities carried at fair value be classified and disclosed in one of the following three
categories:

Level 1: Quoted market prices in active markets for identical assets and liabilities.

Level 2: Observable market based inputs or unobservable inputs that are
corroborated by market data.

Level 3: Unobservable inputs that are not corroborated by marketdata.

The Company's assets recorded at fair value have beencategorized based upon a fair
value hierarchy In accordance with Fair Value Measurements. The following table
presents information about the Company'sassets measuredat fair value as of December

I 31, 2018:
Ler:U. Late!.2 LexsL1 Ista!

Securities owned,
at fair value ji_-;;_ S -

The Company had no transfers between Level 1 and Level 2 during the year ended
December 31, 2018.

The Company's financial instruments, including cash, due from clearing broker,other
assets, payables, subordinated borrowings and other liabilities are carried at amounts

I that approximate fair value due to their short-term nature.
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